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                        Emerging industries need specialized coverage.

Increasing public opinion for a cleaner  environment has generated great

Interest towards green standards.Spurred  by concerns for the climate,water

Supply and the air we breathe green standards are being established in the building,energy and workplace sectors.Industires such as green construction,solar energy,wind farms,papershredding companies and biodiesel Fuels have emerged to capitalize on the green movement and with it  there are new risks to Be associated with them.

These new risks or exposures can fall outside the standard insurance commonly purchased by companies thus the need arises for  specialized coverage.To meet these needs the insurance

Industry has developed specific products.Less than 30 years ago there very few environmental markets

Today there are over 20 major  companies and over 600 products  products available .The number continues to grow by the week.

Fueled by government stimulus and tax credits the green commercial construction industry is anticipated to growth by $70 billion in the next few years. Similar growth is expected in the homebuilders market.While most previous green building are government owned there is over 10,000 buildings planned in the private sector.The U.S. green building council website currentlyList over 44 states,186 localities[including 122 cities],31 state governments,12 federal agencies,15 public school districts and 39 higher learning institutions has having green initiatives.

Known as LEED for leadership in energy and environmental design,certifaction is now required by a number of cities for new construction and major renovations.San Francisco,LA and New York have allPassed some form of green building standards.

 In the construction industry the risks associated with green construction are the needs for site pollution coverage as  pollution is exclude under the standard general liability policy.Since green construction tends to provide tighter structures air quality can be an issue.High levels of carbon dioxide can be found and since The US Supreme court ruled in 2007 that Carbon Dioxide is form of pollution liability it Would be excluded from insurance coverage .Further  exposures are the risk of toxic spills and silt Runoff from the site that can contaminate adjacent water supplies.These exposures require site pollution insurance to cover the gap for a contractor.

Architects & Engineers face exposure in their professional liability coverage from the implied warranties And guarantees that may sometimes exist in their work.Since Green construction is relatively new there are many pitfalls associated with the design/build phase which firms may not have the expertise for.IT’s important may obtain coverage that provides them the necessary language to respond to such claims.
 Building owners face exposure from standard property policy forms in that changes in building standards to comply to  green ordinances that have been past leave coverage gaps.The standard property form stipulates replacement cost coverage.Having to rebuild to green standards Would mostly likely be considered an upgrade thus any additional cost be have to be absorded out of pocket.Additional expenses could come in the area of needing design firms qualified in green construction and the potential loss of income due to construction delays. A number of major carriers have developed property forms to provide coverage for  theses additional expenses.

Thus the unique situation where an insured will be able to upgrade their property in the event of a loss Due to their insurance coverage.Take note that this option is available even if even green standards are required by law.
 In the area of solar energy & wind farms where industry growth is expected to rise over 40% in  the  next Few years.The unique exposures of systems breakdown’s exist leading to costly component replacements and loss of income while the system is down.Standard property coverage forms do not provide for relief  in these areas.Items such as electrical inverters,turbines,switchgears,solar panels,transformers and other electrical apparatus are expensive to replace.coupled with the loss Of income while the system is down it can cripple a business..

Systems breakdown is provided by many carriers and would fill the gaps in monetary exposure to avoid a large financial loss to your business.These products can be tailored cover most of  alternative  energy systems you would consider to put in place..

    Workplace issues.

 The green movement in the workplace has been present for sometime now as companies stride to Reduce employee’s exposure to toxic paints,chemicals and fumes.The use of environmentally safe air filteration and ventilation systems have improved air quality of the workplace reducing lung ,throat and eye alilments.Water purification systems have made the water safer to drink.Paperless files have eliminated the need for exterminating for paper mites which can cause allergic reactions to employees As well as reducing the their exposure to pesticides.Hand sanitizers are commomplace now in an effort an effort to stop the spread of illness and disease.

 These efforts help to reduce employee’s sick time occurrences and the loss of productivity associated with their absence.Also extended absences due to workplace aliments are covered by your workers compensation policy so by applying proper workplace safety you can effectively keep your insurance premiums under control.

The most recent development has been the introduction of  a product to cover companies for business interruption due to a H1N1 pandemic.The coverage would be triggered in the event government authority closes your location and would reimburse your business for wages,fixed cost & extra expense.
  Finally the insurance industry itself has embraced the green movement in its own operations.A majority of major carriers has committed to reducing their emission by as much as 25% in the next few years.Recycling waste,the use of reusable energy,and retrofitting of lighting are being applied in their daily operations.The major area that is virtually commonplace thru  all companies is the practice of the paperless environment.

 The advance of technology has allowed companies to interact with their agents and brokers electronically.Policy information is  uploaded by agents and the output is downloaded to our agency eliminating the need for paper in the transaction.All  communications are done electronically as well as the ability to accept payments by using eft and credit cards.Claims are reported online or directly to the carrier.Both insured’s and brokers can access a wide variety of resources online at company websites.
  What does mean for you the insured.For one a cleaner environment,cost containment thru more efficient processing and faster service.In the future policy delivery and changes will be mostly in electronic  form.Some companies are already offering discounts if you receive policies in this manner and more are sure to follow.Currently in NY a policy can only be delivered electronically with your  permission,so if you are uncomfortable with this can you stop this at anytime by contacting your broker or insurance company.

 A final word of caution as with all files if you receive information electronically you should always implement a backup system with storage offsite in the event the original is lost or damage.
