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As a high school student, my knowledge of countries and their economic history comes from my sophomore year Global History course.  In this class I studied the history of China and its business history.  China is a leader in global trade because of the major Chinese economic shifts created by The Four Modernizations which caused rapid industrialization in China, manufacturing in China, and the “green” initiatives in this country.  Based on my studies and also on being a consumer I believe China will drive the future of global trade.  

Let me begin with an economic timeline of China’s history.  In the years from 1978 to 1979 Deng Xiaoping the Chinese Communist leader, introduced stepwise economic reforms “The Four Modernizations,” which emphasized agriculture, industry, science and technology, and defense. Deng’s economic reform included some private ownership of property and free market policies. In agriculture, the responsibility system replaced the communes. The farming industry saw major increases based on this new system.  Also the reform allowed entrepreneurs to set up their own business. Deng also welcomed foreign capital and technology. Under the Four Modernizations, the Republic of China’s government can set up special enterprise zones, where foreigners could own and operate industries.  Under the Four Modernizations Deng encouraged factories to produce more by offering rewards to workers and managers?  Although factories were outdated Deng allowed foreign companies to help rebuild factories to improve on the old buildings.  To add to that Deng promoted the study of science and technology to Chinese students.  Deng’s reforms brought a surge of growth and a better standard of living for Chinese people.


By the mid- 1990’s, China had become a major industrial power.  Its economy ranked among the fastest growing in the world, and it was building major trade ties with countries worldwide.  In 2001, after years of negotiations China became a member of the World Trade Organization.  China’s entry into the WTO will have a lasting impact on how business is conducted there now and in the future.  It would also open the door for many foreign firms to enter a market that has been coveted by many businesses. Although China is still a communist nation, the leaders within China have recognized the benefits of free trade for their country.

In addition to China’s political economic history this country is leading global trade in the area of environmental protection. China is “going green” by improving the air quality of its shipping containers. In a recent article from The Business Environment Council it stated that China has been testing electrical shipping compared to fuel at its major container port Hong Kong’s Kwai Tsing. This testing is environmentally safer than the fuel.  Furthermore, a shipping executive from Hong Kong, Kenneth Koo, is pledging million of dollars to fund research to improve diesel emissions and make them more environmentally safe.  His goal is to work with the University of Southern California’s Viterbi School of Engineering to conduct this research.   These are just a few ways China appears to be on the edge of finding safer ways to export products.


I recently read an article published by the Economic Policy Institute which stated China exports to the United States was $288 billion in 2006 in comparison to the U.S which was $52 billion. Although the global economy today is constantly changing China seems to stand out as a leader in global trade.  Each time I shop in a store I see the labels MADE IN CHINA and they stand out in more than other country labels. In conclusion, based on my studies and my consumer knowledge I believe that China will continue to be a powerful country in the area of global trade.

