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Selection # 2. Why do you think international trade is important?  Distinguish between quotas and tariffs.  Discuss their impact on consumers and the work force.   


International trade by definition translates to, the buying and selling of goods and services across national borders or territories.  International trade plays a major role in supporting the continuous growth of our modern, commercial world.  Nations try to profit from the expanded market the world of international trade produces.  Nations are provided the freedom to buy and sell across border lines, not being limited to selling within their self borders.  On one hand the world becomes accessible, smaller by the ease of nations reaching out to one another. On the other hand the world seems larger due to the traditions, cultures, history, fashion and foods provided by international trade.    

Increasing international trade is crucial to the continuance of globalization. Goods and services bought from the global market are called imports and the goods and services sold in the overseas market are called exports. 

Trade between nations provides the stage for international competition, allows for the lowering of production costs in one region versus another, giving birth to an industry that can be specialized to fit consumer needs and or wants.  International trade creates a bridge that connects nations or territories having a lack or surplus of natural resources to one another.   
 
Nations trading has expanded based on or because of national talent and/or tradition.  A strong market segmentation calling for quality, staying power and even “snob appeal” that owning a Rolex, German cutlery, English bone China, Scottish wool, or fine French silks to name a few can be answered through international trade.  Consumers in many parts of the world are willing to cultivate the importation of these goods in order to satisfy their perception that certain countries are the best at making certain goods. 

One day medicine may be legally imported into the United States.   Americans may soon be able to buy drugs imported from other countries without fear of breaking the law at a fraction of the cost being paid today.   Brand-name drugs in other countries cost as much as 70 percent less than in the United States.  Imports could conceivable save Americans $50 billion over the next decade, including $10 billion for the United States government.
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International trade has been present throughout much of history. The world of today could not exist without it.  One of the biggest constituents of international trade, in terms of volume and value of goods is oil.  Total net oil imports in 2005 are over 26 million barrels per day. (U.S Energy Information Administration figures imports include crude oil, natural gas liquids, and refined products).  The United States drilling for oil within its own borders versus importing oil from other nations will likely be debated for years to come.  Meanwhile when that cold winter stormy night comes putting the cost per barrel aside,  it’s comforting to know oil is available, thanks to internationl trade.  

Any nation considered to be a world power maintains international trade as a major source of economic revenue.  The United States is the number one trading nation in the world, and the United States is also the number one manufacturer in the world a nation that sees trade as part of the solution to our economic healing, not part of the crisis.


An essential opinion in international trade is, goods and services should be bought from a country with the lowest price and sold to the country having the highest price. Seems like a logical fair solution for the buyers and for the sellers.  Another opinion states with free trade, lesser urbanized countries are given opportunities to speed up the pace of their economic development.  

Wealthy countries can and will buy raw materials for their manufacturing from the poorest of countries opening the door to cultural trading and the road to opportunity. Countries producing for their own needs only would cause the production and use of goods to be restricted. Without a doubt, this circumstance would hamper economic progress, causing living standard all over the world to have no chance of improvement. 


As a means to control the number of foreign products allowed to enter the domestic market tariffs and quotas were created.    
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Tariffs are required by the government and the revenues go to the government, while gains from import quotas accrue to importers.  A tariff is a tax on an import.  A quota just limits the number of imports. 

Based on manufactures wanting to make up the cost imposed by tariffs one could conclude that tariffs hurt the consumer as the manufacturer most likely passes on the surcharge to the consumers on a product by product cost.  But, one could also argue either way the consumer would pay as the government would need to tax the consumer in some fashion to make up for the revenue lost if  tariffs were not imposed. The Progressive Policy Institute noted that the United States collects 20 billion dollars a year in tariff revenue.  


Tariffs control the price of a good, quotas indirectly control the quantity sold of that good due to the interaction of supply and demand.  By doing so they help determine the work force needed to produce any given product and or service. Both tariffs and import quotas could possible cause smuggling if they are set at unreasonable levels. One could agree smuggling maintains an economic world within its own borders, provides employment to many but at what cost?  One speculates what risks factors exist pertaining to unsafe products and services being circulated worldwide.

Global trading 

provides countries and consumers the chance to be exposed to those services and goods that are not available in their own country. Clothes, food, jewelry, stocks, wines, and many more products are available in the international market. Services such as banking, consulting, transportation, tourism are also conducted in the name of international trade.

International Trade plays an important role supporting, providing and filling an otherwise void in our day to day life for products and services.

Imagine if you can how limited life choices would be without the rich diversity, cultural knowledge, traditions learned and shared, world of fashion, and the tremendous food selections we enjoy thanks to International trade.  
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