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They are many countries that lead the way in global trade. The current leader in global trade today is Germany.  In the future there is one country that is poised to overtake Germany and the world.  China is that countries which will dominate the future of global trade.  China has so many natural resources, and a large low paid labor pool that other countries will struggle to compete in the global market.

China has many advantages in the ways company’s manufactures products.  Unlike other countries, China has no laws to protect its workers.  In China the workers are paid very low wages and work long hours.  With the cheap labor force China can sell the products for a lower price, and very few countries can compete on a level playing field.  This low cost labor force has encourages many companies to eliminate the higher wages and overtime, which allows them to produce at a cheaper price and sell the products to consumers at a higher profit margin.  This encourages more and more companies to move production to China, which has had a dramatic effect on production and employ in many developing countries.  This also has a huge impact in the transportation of the goods.  With such low employment wages, the companies are still making a huge profit even with the transportation fees.  With the lower wages the Chinese companies are able to sell the products for lower price points, which increases the quantity of products produced.  This is in turn help to lower the shipping costs by leveraging larger bulk rates.   

The Chinese politics have been focused on enhancing its image in the global market and increasing its dominance in global trade.  China is determined to be the leader in global trade and to supply that goal they will rise against the dollar which would cause the cost of manufacturing and transportation of their products.  With their low price of currency in the global market China can undersell any other country allowing them to capture even larger market share. China continues to focus on manufacturing and maximizing its low cost labor force and continual re-investment.  The Chinese government continues to keep the value of its currency to remain low, at the dismay of many of its trading partners and the world.  Many of them have come together to encourage China to allow its currency to fluctuate but China has not acted on this request.  Chinas main goal is to make sure its product remains cheaper and to continue to increase its workforce. If Chinas currency fluctuates China will need to find other ways to sell its products at the current lower prices in comparison to higher priced German and American products.  With the world trying to go “Green” China has to find ways to become more environmentally friendly. 

With Chinas manufacturing and trading consuming large quantities of energy they are not environmentally friendly.  But with the price of oil increasing they are pushing to be more efficient and implementing more green technologies.  Many companies that are located in China are taking the initiatives to go green.    From more energy efficient factories, to larger ships transporting the goods, China has taken the next step to go green by reducing emission these factories produce with all of the products they are producing.  They are also investing in renewable energy; green building technologies and clean water.  Shipping companies have reduced their fleet of ships so that ships are more full when they are transporting goods.  This has created some capacity problems and has caused some fights over space to transport products, and has increased some shipping.  This consolidation has helped reduce energy consumption and has helped the environment by reducing fuel consumption.  Also they are reducing the speeds, which further reduces fuel consumption of the vessels when they get a certain distance from the ports that they are shipping to.  Some companies are using new electric power when the ships are in port so the ships do not continue to burn fuel and pollute the environment.  Companies are even using wind power to lower t consumption of fuel.  There are now many companies that are now focused on green technologies, which are working closely with the shipping industry to reduce costs and lower consumption and become green. China with its large population and manufacturing base it omits a lot of carbon and pollution into the atmosphere.  China needs to pressure many companies to go green, which will make China become more environmentally friendly, this will continue to be a key objective if they want to become a global leader.

China has the opportunity to become the top trading country, and a financial superpower but they must continue to leverage its wages and energy advantage.  With its enormous workforce, trade advantage due to currency rates abundant natural resources and regulatory structures China has all of the fundamental elements of a global leader.  To enhance this position and lower its long term energy costs that will perpetuate this dominance China is now focused on alternative energy sources and conservation which will further enhance their manufacturing advantage. 

